
INTRODUCTION

Since October 2018, the legalization of cannabis and the black market associated 
with it has been the main topic of discussion in regards to a contraband good. 
This is because the main intention of legalization was to stamp out the black 
market and a large funding source for organized crime. A quick look at the current 
contraband tobacco market however, makes it clear that governments will never 
get rid of the black market without concerted actions. 

Many wouldn’t realize it, but contraband tobacco continues to be a major issue 
in Canada and a very important funding source for organized crime groups. The 
Royal Canadian Mounted Police (RCMP) estimate that over 175 organized crime 
groups are involved in the illicit trade. It is estimated that governments in Canada 
lose over $2 billion in excise tax revenue also. This lost revenue goes directly to 
these criminal organizations who are also involved in other illicit trades, such as 
drugs, guns and human trafficking. Many of the recent illegal tobacco busts have 
had alongside them cocaine, meth, fentanyl and guns. 

Ontario continues to be the epicentre of contraband tobacco in Canada. One in 
three cigarettes purchased in the province are illegal, and Ontario alone loses 
more than $1 billion in federal and provincial excise tax revenue. Ontario, as well 
as Quebec, are also the only two provinces with illegal tobacco manufacturing, 
with the RCMP estimating that Canada has more than 50 illegal tobacco factories 
which are located on First Nations land. 

The National Coalition Against Contraband Tobacco (NCACT) is a Canadian 
group formed with the participation of businesses, law and order organizations 
and individuals concerned about the growing danger of contraband cigarettes.  
Members include the Canadian Chamber of Commerce, Toronto Crime Stoppers 
and the Canadian Tobacco Manufacturers’ Council. 
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NATIONAL INQUIRY

Contraband tobacco continues to be the largest funding source for organized 
crime groups located in Manitoba, Ontario, Quebec, New Brunswick and beyond. 
These groups transport millions of illegal cigarettes to all parts of Canada for 
distribution through communities and retailers. While many believe it to be a 
victimless crime, clear evidence shows that these organized crime groups bring 
many negative side effects to the communities they operate in. 

While the RCMP and other sources clearly show that contraband tobacco 
continues to be a major issue in Canada, a comprehensive public inquiry into the 
issue has never been completed. This is why we are asking for the Conservative 
Party of Canada to commit in their platform to launching an inquiry into the 
underground economy in Canada, which would include tobacco, cannabis, guns, 
drugs and human trafficking. By identifying the primary funding sources for 
organized crime groups, who are also responsible for our country’s money 
laundering issue, the inquiry can better understand the issue and propose 
recommendations. 

Not only can the Conservative Party be tough on crime, but it can use the 
recommendations to take effective actions against contraband tobacco. As 
Quebec has shown, there is a direct revenue benefit to taking action. In their last 
provincial budget, they showed a gain of over $200 million due to enforcement on 
contraband tobacco and organized crime. There is the potential that the federal 
government would have even more to gain by addressing contraband tobacco and 
organized crime. Furthermore, more detailed information on contraband cannabis 
and other illicit trades would be available for the government to act on.  

CONCLUSION

We commend the Conservative Party for promising to take action against human 
trafficking in Canada. However, human trafficking continues to be only one part 
of the issue, with contraband tobacco remaining as the largest funding source 
for organized crime groups. The $2 billion lost to the illicit trade supports these 
criminal organizations in their other activities, which also includes human 
trafficking. This is why we are asking the Conservative Party to commit to 
launching a public inquiry into the underground economy, including tobacco, 
cannabis, drugs, guns and other illicit activities. Recommendations from the 
inquiry can help to shape policies that the party can use to be tough on crime and 
effectively address the funding sources of criminal organizations.

For more information, please contact: info@stopcontrabandtobacco.ca



RCMP seize nearly two tonnes of contraband 
tobacco over several days
ottawa.ctvnews.ca/rcmp-seize-nearly-two-tonnes-of-contraband-tobacco-over-several-days-1.4295919

Kahnawake men on trial for 
organized crime charges from SQ's 
largest tobacco smuggling bust
cbc.ca/news/indigenous/operation-mygale-trial-1.5110805

N.S. man charged after RCMP seize 310K 
contraband cigarettes in New Brunswick
globalnews.ca/news/5068518/new-brunswick-contraband-cigarettes

AGLC seizes $2.5M in contraband tobacco 
products from Edmonton storage locker
globalnews.ca/news/5035220/aglc-contraband-tobacco-edmonton-storage-locker

B.C. seizing contraband tobacco
tricitynews.com/news/b-c-seizing-contraband-tobacco-1.23826488

1 charged after province seizes nearly 123,000 
contraband cigarettes
cbc.ca/news/canada/manitoba/contraband-cigarettes-manitoba-1.5163942

Tobacco Seized By Schreiber OPP
lakesuperiornews.com/Public-Safety/Crime/-ILLEGAL-TOBACCO-SEIZED-BY-SCHREIBER-OPP

Ontario is finally ready to bust contraband tobacco. 
Here’s how Quebec did it
business.financialpost.com/opinion/ontario-is-finally-ready-to-bust-contraband-tobacco-heres-how-quebec-did-it

CRTF seize contraband tobacco, vehicle in Summerstown
cornwallseawaynews.com/2019/05/13/crtf-seize-contraband-tobacco-vehicle-in-summerstown

Napanee OPP seize nearly 3 million illegal cigarettes
globalnews.ca/news/4848188/napanee-opp-seize-3-million-illegal-cigarettesstopcontrabandtobacco.ca



Hells Angels associate gunned
down in Sainte-Thérèse

“They’re trying to restore order among those
who wouldn’t toe the line,” he told Radio-Canada.

cbc.ca/news/canada/montreal/sainte-therese-shooting-1.3765074

Police said the investigation, which 
took place between August 2014 and 
March 2016, showed how tobacco 
was trafficked from the Carolinas to 
New Jersey, and imported illegally 
into Canada via border crossings at 
Lacolle, Lansdowne and Fort Erie for 
sale in Kahnawake and Six Nations of 
the Grand River in Ontario.

cbc.ca/news/indigenous/operation-mygale-trial-1.5110805

OFFICERS CONFISCATED:

More than
52,000 kg of tobacco, 
valued at $13.5 millionMore than

$1.5 million in cash from 
illicit transactions in Canada

Almost 
$3 million US in cash

836 kg of cocaine

100 kg of fentanyl 15 kg of cannabis

Police say between August 2014 and March 2016, more than two million kg 
of tobacco was illegally imported into Canada, worth about $530 million.

globalnews.ca/news/2607530/quebec-u-s-police-rcmp-bust-drug-illegal-tobacco-ring-with-ties-to-bikers-reserves

21 kg of methamphetamines


